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Gold production continues at a lower rate and higher cost at the giant Kumtor mine, operated by Kumtor Operating Company (KOC) owned by Cameco 67% and Kyrgyzaltyn 33%.  As reported earlier, due to a massive high wall failure (7.5 million tonnes of rock will have to be removed at the cost of $1/tonne), the cash cost will rise from $147/ounce Au to $210/ounce Au, and the estimated annual production drops from 700,000 ounces of gold to 500,000 ounces of gold for 2002.





Cameco appointed Mr. Andrew Lewis as a new president of KOC, effective January 15, 2003.





The Taldybulak-Levoberezhnyi gold deposit (about 100 tonnes of Au @ 5g/t) is now owned by the state-owned mining company Kyrgyzaltyn.  It is likely that Kyrgyzaltyn will seek a foreign partner to develop this deposit.





The status of the Jerooy deposit (~75 tonnes of Au @ 6 g/t Au) is unclear.  This summer the Kyrgyz government annulled the mining license of Talas Gold Company (67% Oxus Mining Company).  Meanwhile, MAED, a south African mining and project management company, increased its stake in Oxus to 26% and received a significant board presence.  It is not clear whether the new Oxus will try to obtain Jerooy back.  Their office in Bishkek has been closed.  Rumor has it that Jerooy is now under the premier minister’s jurisdiction and that several companies have expressed interest, including one from China.  Other Chinese companies have been already rewarded mining license for coal and hydrocarbons in the south of Kyrgyzstan.





The Israeli company Gold and Silver Company (GSC) has obtained a mining license for the gold-base metals vein deposit Kurandzhailau, situated about 8 kilometers south-west from Taldybulak-Levoberezhnyi.  The deposit contains about 5 tonnes of gold (7 g/t Au).  It is likely GSC will prepare a feasibility study and attempt to raise money for developing the deposit at an European stock exchange.


 


A Kazak company ABS Balkash formed a joint venture with Kyrgyzaltyn (85:15) and obtained the mining license for the Tochtazan gold deposit, found by Cameco in 1996 (resource of 2Moz at 2 g/t Au).  ABS Balkash is currently preparing a feasibility study and is prepared to use its own funds to develop the deposit by an open cut.





Kyrgyzaltyn mined about 120 kg of gold from the surface at Solton Sary, which is an underground vein deposit containing about 20 tonnes of gold grading 9 g/t Au. 





Two small gold deposits are being developed by Kyrgyz companies.  Funding for one project is provided by a Liechtenstein bank, while the other mining project is funded internally.  This is good news for Kyrgyz private companies active in the domestic gold mining sector.





_____________________


Manuscript submitted in January 2002 to the NEWLETTER of the International Liaison Group on Gold Mineralization. CERCAMS appreciates permit of R.P. Foster, Editor ILGGM, for this website publication.





